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ENGLISH VERSION

1  Following are the Balance Sheets as on 31 March, 2016 20
of the two firms of A and B who share Profits and Losses

in the ratio of 4 : 6 and C and D who shares Profit and Losses

Equally :
Liabilities A-B C-D | Assets A-B C-D
Rs Rs Rs Rs

Creditors 50,000 | 25,000 [ Goodwill 20,000 | 10,250
Reserve 25,000 5,000 | Sundry
Capital Alcs. Assets 75,000 | 60,000
A 25,000 -| Cash 30,000 | 4,750
B 25,000
C -1 27,500
D 17,500

1,25,000 | 75,000 1,25,000 | 75,000

On this date both the firms amalgamated on following

terms :

(1) Profits will be shared among A, B, C and D in the ratio

of 2:2:1:1 in the new firm.

(2) Sundry assets of A and B were taken over at book values
and the sundry assets of C and D at Rs. 53,200. Goodwill

to be shown at its fully value.

(3) Capitals of the partners should be in their profit-sharing
ratio in the new firm and the difference to be adjusted

in cash.

Open the necessary accounts in the books of both the

firms and prepare opening Balance Sheet of the new firm.

OR
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1 Nita and Nilu share Profit and Losses in 2:1 and 20
Naran and Nainit share Profit - Loss in 3:2 in their

respective firms. The Balance Sheets of both the firms are

as under :
Liabilities Nita & | Naran & |Assets Nita & | Naran &
Nilu Nainit Nilu Nainit
Rs. Rs. Rs. Rs.
Capital : Furniture 15,750 18,000
Nita 33,750 - | Stock 22,500 29,250
Nilu 27,000 - | Debtors 27,000 33,750
Naran - 45,000 | Bills
Nainit - 22,500 | receivable 9,000 13,500
General Cash 29,250 31,500
reserve 13,500 22,500
Workmen's
Accident
fund 6,750 4,500
Creditors 22,500 31,500
1,03,500 1,26,000 1,03,500 1,26,000

A New firm is established by amalgamating both the

firms. Following are the conditions of the amalgamation :
(1) Depreciate furniture of both the firms by 10%.

(2) Appreciates stock of both the firms by 20%.

(3) Keep 10% bad debt reserve on debtors.

(4) Goodwill of the firm of Nita - Nilu is valued at Rs. 13,500
and Goodwill of the firm of Naran-Nainit is valued at

Rs. 36,000.
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(5) The bills receivable of the firm of Nita - Nilu at 10% less
and the bills receivable of the firm of Naran - Nainit is

to shown in the New firm at 20% less value.

(1) Prepare Profit and Loss Adjustment Account and
Capital Accounts of the partners in both the old

firms.

(i) Prepare Balance Sheet of the New firm.

2 On 1* January, 2017 Kalpana consigned 1,000 Radios 20
costing Rs. 150 each to Kirti at an invoice price of Rs. 180
each. Kalpana incurred the following expenses at the time

of despatching the goods :
Freight Rs. 1,500, Insurance Rs. 6,000.

Kirti is entitled to get 10% commission on total sales

and 5% del credere commission on credit sales.

On 315 March, 2017 Kirti sent an Account Sales and
a Bank draft for the payment due from him. According to
the Account Sales received from him 500 Radios at Rs. 210
each were sold for cash and 200 Radios at Rs. 225 each were

sold on credit. The consignee incurred the following expenses :

Clearing charges .............cccceeeee. 1,275
Warehousing charges .................... 2,550
Packing and selling expenses ......... 900

During the transit 50 Radios were totally damaged and
the insurance company admitted the claim of Rs. 5,400, it

was found that 100 Radios were still in transit.

Prepare Consignment Account and Consignee's Account
in the books of Consignor and Consignor's Account in the

books of Consignee.

OR
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2  Rajesh Traders of Rajkot consigned 20 oil engine to 20
Mitesh Brothers of Mumbai at cost price of Rs. 40,000 each
on 1-4-2017. Rajesh Traders paid Rs. 4,800 for Freight and
Insurance, while sending the goods.

On 1-4-2017 Rajesh Traders drew a bill of Rs. 4,00,000
for three months on Mitesh Brothers, which was immediately
returned by the latter, duly accepted. Rajesh Traders
discounted this bill in a bank on 1-5-2017, at 12% discount
per annum.

Mitesh Brothers is entitled to get general commission
at the rate of 5% and del credere commission at the rate of
2%.

On 31-8-2017 Mitesh Brothers sent an Account sale and
a bank draft for the amount due from him. He reported in
the Account sale that :

(1) He paid Rs. 3,000 for octroi, Rs. 3,000 for insurance and
Rs. 10,000 for advertisement.

(2) He sold 10 oil engine sets at the rate of Rs. 50,000 each
for cash.

(3) He sold 4 oil engine sets at the rate of Rs. 55,000 each
to Babulal on credit.

(4) He purchased one oil-engine set for his personal use at
Rs. 44,000.

(5) Babulal was declared insolvent and 90 paise in a rupee
could be recovered from him as final dividend.

(6) During the course of the year, fire took place in his
godown and one oil engine set was completely destroyed,
against which the insurance company accepted a claim
of Rs. 28,000.

From the above particulars prepare Consignment
Account and Mitesh Brothers Account in the books of Rajesh

Traders.
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3 On 1-1-2017 Kunal and Pankti entered in to a Joint

venture with a condition to share Profits and Losses equally.
It was decided that Kunal is to be paid a commission at the
rate of 10% on sales made by him and Pankti is to be paid

a salary of Rs. 1,000 per month.

Following were the transactions relating to Joint Venture

for the period ended on 30-6-2017.

(1) Kunal gave goods worth Rs. 77,000 from his own stock
and paid Rs. 4,375 for freight and insurance.

(2) Pankti purchased goods worth Rs. 70,000 at 10% trade
discount and gave the same in joint venture. She paid

Rs. 2,625 for freight and carriage charges.

(3) Kunal sold some of the goods for Rs. 1,75,000 and paid

Rs. 3,500 as sales expenses.

(4) Kunal sold remaining unsold goods worth Rs. 35,000
after adding therein 20% profit on cost price and paid

Rs. 2,065 for carriage outward.

(3) On 30-6-2017 the Joint venture business was closed and

both the co-venturers settled their accounts.
From the above particulars prepare :
(1) In the books of Kunal,

(1) Joint Venture Account and

(i1) Pankti's Account.

(2) Kunal's Account in the books of Pankti.

OR

15
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Rekha and Rakhi entered in the Joint venture for DEM
construction. For this purpose they opened a Joint bank
account in which Rekha deposited Rs. 7,50,000 and Rakhi
deposited Rs. 9,00,000.

The contract price was Rs. 30,00,000, of which 70%
amount is payable in cash and remaining amount in shares

and debentures.

The following expenses were paid from bank :

Rs.
Materials .....coovvevevnennn.... 10,50,000
Wages ..cooovveeiiieeeieee 4,50,000
Map designs..........c........... 1,50,000
Legal fees.....oooooovvveeeeiinnnnn... 75,000

Goods worth Rs. 2,25,000 provided by Rekha personally.
Rakhi worked as supervisor also. She will paid 2% of contract
price as remuneration. On completion of the contract Rekha

purchased remaining materials for Rs. 75,000.

Contract price received as per agreement. Shares and
debentures worth Rs. 9,00,000 are sold in the market for
Rs. 10,00,000.

From the above information you are required to prepare :
(1) dJoint Venture Account
(2) Capital Accounts of Partners

(3) dJoint Bank Account.

15
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4  Chhagan and Magan are partners sharing Profits and 15
Losses in the ratio of 3 : 2. They took out a Joint Life Policy
of Rs. 5,00,000 on 1-1-2013. The annual premium of the same
is Rs. 40,000. The policy account is shown at its surrender
value in books of the firm. The accounting year of firm ends
on 31% December. The surrender value in the different years

was as under :

Year Surrender Value (Rs.)
2013 .. Zero

2014 e 10% of total premium paid
2015 e 20% of total premium paid
2016 oo 30% of total premium paid

Magan expired on 1-2-2017. Insurance Company paid
Rs. 5,50,000 including bonus, for Joint Life Policy on
28-2-2017.

You are required to prepare Joint Life Policy Account
and Joint Life Policy Reserve Account in the books of the

firm.

OR

4  Give Journal Entries for the above Example (Q. No. 4). 15
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